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CITYOF 

ELSEGUNDO 

TITLE: 

City Council Agenda Statement 
Meeting Date: October 19, 2021 

Agenda Heading: City Council Study Session 

Review potential revenue enhancement options and receive direction from City Council 
on whether to pursue any of the potential revenue measure options. 

RECOMMENDATION: 

1. Review potential Revenue Enhancement Options.
2. Provide direction, as necessary.

FISCAL IMPACT: 

There is no direct fiscal impact for FY 2021-22. If City Council approves moving forward 
with one or more of the revenue options and the ballot measure is approved by El 
Segundo voters, subsequent fiscal years would have increased revenue in the range of 
$600,000 - $16.3 million per year. 

BACKGROUND: 

As spelled out in the City's FY 2020 - 2022 Strategic Plan under Goal Five and as 
requested by City Council, staff has identified various revenue enhancement options to 
present to City Council during the special Study Session. While there are numerous 
revenue options general law municipalities have available, the focus of the discussion will 
be on the following options: 

1. Sales Tax (local use and transaction tax)

2. Utility Users Tax (UUT)

3. Parking Tax

4. Business License Tax (BLT)

5. Cannabis Tax

6. Other options

Revenue Enhancement Options 

In general, a city's revenues take the form of payments for services (fees), taxes, and 
allocations from state and federal governments. Revenues available to fund local 
programs are largely restricted in their use. Those generated from specific sources must 
be used only for the intended services. Revenues that are considered discretionary are 
categorized as General Fund revenues, usually consisting of sales tax, property tax, and 
other general tax revenues (utility user tax, business license tax, transient occupancy tax, 
real property transfer tax). Local governments are constantly challenged to maximize and 
diversify new funding sources in order to maintain services and ensure long-term financial 
stability. 
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